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BEtORS THE VISSXN 3i OAS AND OIL BOARD

APPLICANT c VIROII IXA GAS CONPANY

(1) EXCEPTION TD STATESIDE
SPACXNOI (2) SSSASLXSSNSNT Ot TNE
DRILLXNO QNXT DESCRIBED XN SXNISIT
~A" NSSSTO AND SERVED BY NSLL NO.
88-37 (beamia Subjeot Drilling
Unit" ) PQSSMIT TO 6 45.1-361 20,
CQQS Ot VXROXNIAI AND (3) POOLINI
Or INTSSSSTS IN SUSSSCT DRXLX.INO
UNIT PINSSRNT TO 6 45 ~ 1«361.21,
CODS Ct VXSOXNXA/ PQS TSS
PSIQOQCT~ Ot CQNVSNTIONAL NATURAL
OAS PINS( SUMSCT PORNATXONS

(herein sometimes reterred to
as «Oas")

LEGAL DSBCSIPTXCNc

DRIIJllNO UNXI SERVED BY NELL NUMBERED
88-37, PRATE 5 (NNQ)RESOLE/
SANDLIXCK NBS I'STSSXAL DISTRICT/
DYuan~ CO INTY, VIRGINIA
(the «Subjsc c Lands«aro more
partioularly described on Exhibit
"A", 'attacheS hereto and sado a
part hereof)

)
)
)
) VIRGINIA GAS
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)
) CONSOLIDATED
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)
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BBFORT OF TBS BOARD

FINDINGS AND ORDRR

1. Eoarim c Date and Flacsc These matters came on tor hearing befol I the
Virginia Gaa and OI 1 Board (hereafter "Board" ) at 9c00 a.m. on August 18, i 92,
Duchesses Contoroncs Room, Southwest Virginia Education 4-8 center, Abinl cn,
Virginia.

2. Aosoax/ moosc Stanford T. Sullies of ths firm Street, Btreot, St x! at,
scott and Bowman, ~ )peared for the Applicant) Greg Nullins ayysared to repr ~ ant
unspecified claimac ~to) Bernard Riley a~d to reyrosent his wife, Vina I Iel
Rileyl and Sandra 8 Riggs, Assistant Attorasy General, was present to advia ~ chs
Board.

3. zuxiadI ation aad Notkcsc Pursuant to 5 45.1-361.1SL SSS., Viri I: lia
Code, 1950 as amend ld, the Board finds that it has jurisdiction over tho sui i cct
matter. Baaed uyo>i ths evidsnoe presented! by Applicant, the Board also:': ids
that the Ayylioaat has (1) exercised due 4iligsnce in conduoting a moani!!c .'ul
search ot rehoonabl r available sources to deltermlne ths identity and whsreal i i its
of each gas or oil owner, coal owner, or mineral owner havi.ng an interact in
Subject Drilling Qc it comprised ot Subject Lands) (2) has given notice tc ill
parties (~tter sometimes "parson(a)" whether referring to individc c .s,
corpor6tiono, porta srohips/ associations/ dompanies, businesses, trusts, . c .nt
ventures or other lc gal entities) entitled by 5 45.1-361.19,virginia code, ) !50
aa amended, tc nOtice Ot thia ayylioaticnl and (3) that the Peracna Sst fOrl) in
Exhibit c hereto are owners o!unloosed gas Ond oil interests in subject Dril) .ng
Unit. Purth(ar, the Board has caused notice of this hearing to be published as
regaled by 5 45.1-361.19.8,Virginia Code, 1950 as amended. Whereupon, the Ia! rd
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hereby finds that tbs notices given herein satiety all statutory reguirs<sI nta,
Board rule reguirsmeats and ths ainisma standards of state duo process.

4. — — ass Nose.

5. Dc~4. ~sos Shoes parties listed Ln Exhibit 8 hereto.

6. Sells,! -~sac hppkioant roskuostss (1) an exooption to sta s I wide
spacing ro<psiroi Ita sst forth ia 5 4$ .1 361.17of tbo co4e of virginia tc c Nell
Number 88-37s (2) that psresaat to 5 45.1-361.20, co4s ot virginLa, 19 I<l, as
aaondsd, ths Near< l sstah3Lsh Subject DcillLa$ Unit to bo served by Nell 8 s, 88-
37! and (3) that ) mrsuaat to 5 6$.1 361.21, Cele of Virginia< 1950 as ass lod,
the Board pool a .1 rights< interests aek estates in subject Drilling I IILt,
including those ok hewn and unhaowa parse(ss listed k.n Exhibit c hereto wh s !<ave
not voluntarily a peek to pool their interests Ln subject Drilling Un!<., and
their hncwn and u ihncwn heirs, oaeeufxsrs, administrators, devf.sees, tru Il sos,
assigns and esoe ssaors, both Laaodleto as4 reacts, for tho drillin 3 and
operation, Lnclud(ag prehsotlea, of ~~ lonal gas produced free tho 8 BI )oct
Drilling Unit hors sy established for ths fosaaticns dssorihed as tho Bores, I l sir,
Maxon, Big Lime and Eavoacliff formations (herein "Subject Format .<I <S")
underlying 'and coa plead ot the subject Lands, (hereafter sceotimes collocl,: rely
ident( fied asd referred to as "well development and/or operation in the 8< IIi Ioct
Drilling Unit') I ~ Ad, (4) that the Board ikosignate Applicant as Unit cpoI s:cr.

7, Belied Srastsds Tbo reguostod relief in this cause be and her< III r is
granted ands (1) tbe hppkicant is allowd to perait and drill Well Nuabor k I-37
within 2,352.8S fc st of Nell Number P-232 as ~Lcted on Exhibit 8 beret< I (2)
pursuant to 5 45.1-361.20, Cods of Virginia, 1950 as amended< the Board I ~ oby
establishes Subjec t Drilling Units (3) putsuant to 5 45.1-361.21.c.3,cc dI of
Virginia, 1950 as amended, Virginia Oas OEspasy (hereafter "Unit Operates" is
designated as tho < lperator authorised to drill and operate well No. 88-37:.r the
Subject Drilling !Nit to prehsco oas frca subject Foraations, subject tc the
permit provisions Iontainod in 5 45.1-361.57NL SEE., Code of Virginia, 1!!»ae
amended, to 5 480~ I5-22.1 Nh SEkk. < Oas and Of.l Eegulations and to 5 480-0!-,'2.2

Vfrginia Oas and Oil Board Nmyulations, all as amended from tin! tc
times and (4) all tha interests and estates Ln Subject Drilling Unit, inc) u ing
those ct the hsown and unhaown persons listed on Exhibit "C" hereto whc ha< ~ not
voluntarily agreed to pool their interests in tbe Subject Drilling Unit, and
their hnown and us<basses heirs, executors, administrators, deviseoe, trust! ea,
assigns and eucoea !era, both immediate and remote, be and hereby are pools 4 for
the drilling and spsration, including production, of Oas produce! tr<x I the
Subject Formations in the Subject Drilling Unit underlying and comprised c t tho
Subject Lands.

Subject
Formations

Bursa, Weir,
Maxcn, Big Lime
Ravencliff

Unit Slee

Approximately
125.66-acro
circular unit

Permitted
Well Locatfon

88«37 (See
Exhibit h
tor location)

Field and
Well Classiticat Li n

No applicable fis Lil

rules! convention s.
gas well

For the Subject Drilling Unit
underlying and comprised of the Subject

Land Served by Well No. EH-37

DLchenson County, Virginia.

8. Elastic a and Elscti<w< Periods Each person listed herein in Exl I Iit
C may elect cno ct the options set forth in Paragraph 9 below and must g .ve
written notice of his election of ths option selected under Paragraph 9 hs si Iin

2
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to the designated Unit Operator at tbs address shown below within thirtf (30)
days fr>m> ths 4at > thLs order is rscomle4 in tbs count)> above named. A t'sly
~leotioa shall bo::: ts have hoon ma4e if, oa or before the last day c t said
30-day posited> sa>>b sleeting ysreoa has delivered his written elootion > the
designate4 yaLt 4, >orator at tbs addxees shown below or has duly yoetmar)> ~ and
placed its writtai election La first class United States mail, postage pr a aid,
addressed to ths ib>Lt Oyorator at ths address shown below.

9. Rlmnti m matinee>

9.1 omtia> i 1 Tm saatiaimata In Tha nmvmlaamaat and oaaration >.'ha
Drily'> mm nates Amp person liated ~Lm ia sxhLbit 0 map el » to
yastL> 'Lyats Ln tbs development aad oysratioa of tho subject Dr i., liny
(b>Lt l>>sroafter Participating Operator~) bp agrsoiag to pa r >uch
psrtii Lyatimg Qysratsa's yroyertieaats part of ths actus 1 and
ress¹ abls costs, including ~ rsasomablo suyervision foo, i » the
wall i( soul~ aed operation ia ths Subject Drilling Unit, a»oro
parti> ularlp set forth ia virginia sas and oil soard Regulat .i i vR
640-0(-22.2, Seotion 10 ( )3smyleted for production coi» >").
Para)mr, a Partioiyatiag oyorstot agrees to pa)> such partici]ii:ing
Operas or ' pceyortionate part of ths Sstimated, Complete> I.;cr-
Produc ties Costs sst forth helms to the Qnit Operator within: I ~y-
fivo (6$) days frca tbs later of tbs 4ate of mailing or the di » > of
record Leg o6 this Order. Tbe Sstimated, Comylete4-for«Pro>hi>:icn
Costs for the Subject Drilling Unit are as follows>

~stimated, Completed-fox Production Costs - $290,863.0(

A Participating Oyorator' proyortionate cost hereunder shall be
that y csyortion of said costs (>hich the number of not mineral > iros
in the Subject Drillimg Unit owned or claimed b)> ouch Partici) e i ing
Op¹>at st bears to tbe total number of mineral acres in Si k oct
Drilli >Q Unit. srevkdad, however> that in tho event a particLI a ing
Oysrat >r elects to participate and fails cr refuses to pa r his
proper >Lonato part of tbe SstLSated, Completed-for-Production C i sts
as ost forth above> all within the time set forth herein and» >i the
manner yroscrihed in Paragraph S of this Order, then i uch
part io iyating Oyesator shall bo deemed to have elected ni » tc
yartio >pate and to have o1ected ocmponsation in lioi i cf
partic >patios pursuant to Psregrayh 9.2 herein.

9.2 ootica 2 - To aacaiva A cash amus ccnaidaraticn> In li> 6 of
yartic,yating Ln tbs dsvsloymmht aad operation of subject Dri( Lng
Unit ui>der Paragrayh 9.1 above, the owner of an unloosed int > sat
may sl>ct to aoceyt, a cash bonus consideration cf $5.00 pe:i not
~Lnora.', acre owned by such parson ccmsncing upon entry of his
Order i ad continuing aaaually until caaeac¹»ent of production rcm
Subjec>. Drillimg Unit, together with a royalty of 1/8th of 8 >ii Chs
(twslv>i and oas half peroeat (12.56)) of the not proceeds roc»od
by ths Unit Operator for the sale o6 the Oas and Oas condo ui >to
yroduc> 4 from any well development covered by this Order (cr
purpos> s of this Order, net proceeds shall be actual prc:i i >ds
rscoiv>d less all yost-production costs incurred downstream o! iho
wel Lb¹ dr including bl>t not limited tug al 1 gather

i>>gal

comprosi i >>if
treatL>g, traasportation and marhoting costs, whether perfcr>a» by
Unit OL orator or a third person) as fair, reasonable and equii.»le
caayenf ation tc he paid to said owner. The initial cash bonus, i isn
~o elected, shall bo tendered >Nod/or paid within sixty (60) da ii of
notioo af entry of this Order, thereafter the annual cash bonuii, if
any, sb all be tendered> paid or oscrowod within sixty (60) da) > cf
each aa i>Lversar)> of entry of this order in the event production ( cm
Subject Drilling Unit has not theretofore cc>nuanced, and when ac
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tendered aad/or paid shall be satisfactioa ln full for all x ght,title i interests, estates, and ole)xao to Oas of suoh sleeting p i rscn
te th ~ gas produced frxm Subjeot Poreation in tho Subject f i nds,
~nosy. ~ however, for ths 1/0th royalties due hsrsundex.

Ths ~ Ration ands un4sx'his Paragrayh 9.2, when so sado ohxl 1 be
~atis)action ln full for all right, title, interests, octet»i and
ciaia> ot ouch sleeting ysreon in any well devslopssnt c» ared
harsh,r aa4 such sleet)»sg perega s)mll bs -=::—.: to and harsh f doss
lease and aesign all its right,, title, interests, estate, and
claims to oas frxm tbs subject porsathm ln the subject Dr L l ling
Unit 1,o ths Wait Oysrator.~I~ 3 To Share Za Tha nasal. eaasmaah Aad ocoraklcn as 1 . tcn-
parti<,isatias season cha a oarrdsd basis asd Tn ascaivs ccnsldo» i cion
Ia f.be ot sash» In lieu ot participating ln ths devolopso:d and
oysrsl loa of Subject Drilling Walt undec Paragxaph 9.1 above ui i in
lieu iaaf raeelvtag a cash bones consideration under Paragra)d 9.2
above> aay ysrsoa llsto4 herein ln Ssblbft C say sloot to sh u» ln
the de veleyesnt and operation ot Subject Drilling Unit on a sic .iod
basis (ae a Carried Nell Oysrator") so that tho proportionatii »art
of th > ccmyloted fox Product).oa costs hereby allocable tc inch
carried Nell Oyeratox"s interest is ohargsd against such ci» .lsd
Well I lpex'ator' share of ~lon traa well W$-37 ln s~ 3 isct
Drill) ng Unit. Lll of auoh carried Nell operator's rights, 1 [:lo,
intosx sts, estates and olalss to oas ln subject porsatic» in
Subjoc C Drilllag Unit shall be doused aa4 hereby aro assigned '

i tho
Unit 0 porator until ths proceeds frcm the sale of such carrie I rell
oysrat »r' share ol'roduction tros said Subject Forsati » i in
Subjec X Drllllsg Unit (euc)uslvo of any royalty, orcus x or
overrl ding royalty, or other non-operating or ncn cost-tw x ing
burden reserved ln any )sass, assignesnt thsroct or ayre ~ i ent
relati xg thereto covering sech interest) oguals three hx x rod
person» (300\) tor a leased interest ox two hun4rod percent (2I 0%)
for as unissued interest (whichever ls applicable) of such Cx x lod
Well dyorator' share of the Ceaploted-for-Production C i sts
alloea»)o to the interest od such Carried Well Oysrator. When the
Uait Ol orator recoups aa4 recover ~ few such carried well opera c r's
assign wf interest ths ascents pbovldod tor above, then, the asal nod
istere1t of ouch Carrie4 Nell Oysratox'hall autcsatlcally xei ort
back 1o such Carried Well 'Operator, and froa and after uch
revere ion, ouch Carried Nell Oysrator shall bo treated as if )C had
partie.yated initially under paragraph 9.1 above) and thereof, er,
ouch yetieipatlng ysram shall bs oharged with and shall par his
props@closets part of all further costs cf such well develops ~ t.
The eb etion sade under this Paragraph 9.3, when sc sado, aha L i bo
~atisf>etion in full for all rights, title, interests, estate> xnd
clalss of such electing yerson ln any wall dsvolcpaent and oper 1 Lcn
severe I hereby and suoh sleeting ysrson shall be deosed tc hav» xnd
hereby does assign all ito rfghts, title, interest, estates and
clalss to oas ln subjeot Poreatlons in the subject Drilling Un c tc
the Un> t Operator for tho purled of ties duxing which its intra»st
ls ca@'lad as above provided yrlor to its reversion back tc ~ hach
~lectlx 0 person

10. tailors
within tho ties, ix
cno of the alternat
bs deseed te have
operation of Nell 1

elected to «ceeyt i

tc Preosrlv slant» In the event a person fails tc id ~ct
ths sensor and in accordance with the torus of this oi c ir,

ives set torth in Paragraph 9 above, then such porocn i 1 ill
»looted not to yartloiyate ln the proposed dovslcpaont ind
$-37 ln Subjoot Drilling Unit and shall bo dssssd tc 1 ivo
~ satisfaotion ln full for all such person's right, t1t .o,
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interests, ostatoi I and elaine the consider'ation provided in PaxaOxaph 9.> i bcvo
for which its in:orest >yxal ifios and shall be deessd tc have leased ~ d/cr
assiynod all his x iyhtg titleg intorostsi estates and claies tc Oas fraa 6 i> I ject
Pcrsaticns in the Subject DrilliaO Unit to tho Uait Oysrator. Persons w>ii> fail
tc properly elect xhai) bs::::to have ecceyCed tho ccsysnsaticn and tox x i sot
forth hsro5n at 1urayr 9.2 in satisfdction in full for all riOht, x tlo,
interests, escstoi i and claios of such yereon tc oae free subject pcreati x ~ in
tho Subject Lands

ll. sofas!':t sw sarcisiaaalno paraaa> In tbe event a person elo>i x tc
participate ended yareyrayh 9.1, but fails or refuses tc yap, tc sec>x.vi tho
pajusxnt cr tc saks aa arr~ with ths Unit Oysratcr fcr tho paP>xont c E such
person's yrcporti> ecto part ef the yeti>xsCed Oesyleted-for-Production co r ~ as
set forth here}n, all within tbe ties snd in tbe sensor as proscribed i i xhis
Order, thon ouch yersxn> shall bs ~ tc have withdrawn his elect> c i i tc
participate and sh xll bs~ to have ale>>ted tc accsyC as satisfaction 1 x full
for such ybrscn' riyht, title, interest, estates and clai>us tho cash >i anus
ccnsi4oration prxv> idod in Paraorayh 9.2 above fcr which his interest qua... >ice
doyon4ino cn tbe ~ roose burdens attached co such interest. whereupon, an r >uch
cash bonus cons@ oration 4uo as a result of such deeeed election shx 1 ho
tendered, yaid or i ioercwed bp Unit Operator within stutp {60) days after th > !ast
day cn which seel i defaultinO parson under this order should have paj i> his
prcporticndto yart of such cost or should hive sade satisfactory arranoeesn c! for
the paPx>ont theres >. Shen such cash bonus ccnsideraticn is yaid or escrow x, it
shall he satisfact, Axn in full for all riOht, title, interests, estates and < ) iles
of such person tc Oas fraa tho Subject Puraation in the Subject Lands c>v ired
hereby.

12. haaica ~c nf Interest> In the event a person elects or fa> 1 i to
elect tc dc other .'han participate under POrayrayh 9.1 above in tho devolc Ii iont
and operation of txs well in subject Pcr>xsticas in subject DxillinO Unit, hen
such person shall xo deeoed tc have and shall have assigned unto Unit op> x,tcr
all cf such person' riyht, title, iatsresas, sstaCes and claias in and t x the
oas free sa>>4 well free subject Pcroationp in subject DrillinU Unit, and ci her
~hero in pt™cductbin tc which snob person eat hs entitled hy reason c > any
election or —::—— election hereunder.

13. Unit O mentor >ar Oaeratorx > Tbe Applicant, Viryinia Oas Ccu p i ny,
be and hereby is ( esiOhated as Unit Oyeratcr authorised tc drill and cg ~ ate
Well Nc. SN 65 in ~ abject Drillisy Unit to ce conventional natural Uax rcm
subject pcr>nations, all subject to the t provisions contained in ss: icn
45.1-361.27Ob,, Ocde of V iaia, 1955 as aeendsd, 55 450-05-22.1 Sb 5 g.,
Oas and Oil Ssyuldl:iona and yy 640 05-22.2 42,. m., Viryinia Oas and Oil I ard
Reyulaticns, all as =.=: few tisie tc tiNo, and all elections rapaired b7 his
Oxdor shall bo ccsnunicatod tc Unit Oporatcx in writino at the address x

below >

VirOinia oas cceyany
P. 0. Scn 2607
SbinOdcn, Vh 26210
Phone> (703) 675-2350
httn> Nike Sdwards

14. >v ~~ cf Onaratiaaa> Unit Operator shall ccxxxenco or iu >so
tc ccaxxence cyoratixns fcr the drillino of any wall covered hereby within !I:es
hundred and Sintp-f .ve (365) days free tbe date of this Order and shall prcsiic >to
the sano with due 4> liysace. If Unit Oysratar shall nct have sc ccsxxonced aiic 'cr
yrcsocutsd, thea this Order shall tereinats, oncoyt fcr any cash sues hec> e .n9
payablo hers!under> etherwiso, unless oocnef ter>>Lasted hy Order cf the 5< ~ d,
this Order Shall aspire at 12>00 P.N. on the date on which any well cover> c! by
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this Order ie yexc aaemtly abssdoaed aad ylloyyed. Nowever, in tho event an ««peal
is tahoe t~ tbl ~ Order, thea tbs time between the filiag of the Petiti c i for
Apysal and tbs tfc ml oe4sr ot tbo Circuit Court shall ho excluded in calo« l iting
the ane year yex'Lm( ref ta herein.

15 ossa'a ««i»' Lian«Uait Operator, in a4dition to .ths other c
afforded be::=:—=, shall have a liaa asd a right ot sst aff on the cii
estates, rights, u«4 interests awned hy aay ysrson sub)set hereto who elc ci
part),ciyate nader Paragraph 9.1 Ln tbe Sub)eat Drilling Unit to tho extei t
casts incurred ia tbo drillimg or operation oa ths Sub)set Drilling Unit
charge agaLnst e«x 5«yseeea's Lmtseoet. Nksh liens aad rLght of set off sl ~

~sparahls as to i«ash ssyarate ysraon sad shall amain liens until thi
oporatm Killing or operating aay tell dc«vered hereby has been paid th ~

amounts due under ths terms of this Order.

16. Sama i Previei«w«e «

ghts
~ral
s ta
that
rs a
1 be
Unit
full

16.11,'screw Account«Sy this Order, tbo soard instructs the l craw
Agent named heroic er any successor assed by tbe saard to establish an int x, cot-
boaring escrow account, (herein tbs sserew Account~) to receive and accc« t tc
the Saard yursuanl ta its agre~«t for ths escrawed funds hereafter dose. md«

Taxewell National Sash
P. O. Sox 9D9
Taxewell, VA 24851
(hersia Decree Agent" )

16.2 Recce«acv«viaieae Par Unbnown m Unlaeatah1a Parsons« If any p 6'ont
of bonus, raya1ty )apmeat er other payment dms aild owing under this order is u«at
he made because t)t i parson entitled thereto cannot he located or is unhncwn,:hen
~ueh cash hcxcus, r «Salty ~, or otbm payment shall nat he ccmainglei I iith
any funds of tbe Uc it Oysrater aa4 shall, persssnt ta Sectian 4$ .1-361.21.D Me
af virginia, 1950 «s ~, said sums shhll he ~Ltod by ths oyeratoi .nta
the Sscrow x~ ~, =:=:Lmg within sL«cty (60) 4ays af notice of entry o: ':his
order, and comtian 4«g t)«eraatter oa a moatlKy basis with each deposit ta he c ide,
hy uae a! ths reyi et termat approved hy tho faspsctm, by a date which ii no
later than sixty (I iO) days after the last day of ths month heing reported i xi I/ar
for which tuails 4 ce sub)set to 4eyoeit. Suoh feeds shall he hold fc c the
~xclusivs uss af, aad eels benefit af tbe parson entitled thereto until i uch
funds can bg paid lie such yersoa(s) ar uatil ths Sscrcw Agent rollnquishs«uch
funds as relyiired I «y law or puxsuant to Or0er af tho Soard in accordance « 1 h 5
45.1-361.21.D.,Cole af Virginia, 1950 ae 'emended.

17. Smeia1 Pindinee«The Soard syocifLcally and specially finds«

17.1 Ayylio u«t is a Delaware eorparatian duly authorised and qualifl ~ i. to
transa 4 business in ths C —~1th of Virginia)

17.2 Applieiu«t claims ownership of gas and ail leases on 50.57 parce nl of
Sub~, DrillLng Unit and the right ta explore for, develaI i and
prod««el I conventional gas fram seas ~

17.3 Applicant is an ayerator in tho Cowonwsalth of Virginia anil «ac
~atist:.ed tho Saard' requirements for operations in Virginia i

17~ 4 Ayylie«at has ye ~ ths drilling of Well No. SH-37 on tho su,'> i «ct
Drilli«g Unit to develop ths yeol in Sub)set Parmatians. Wol . ia.
NN-37 l ~ to ho located within 2352.88 test of well No. P-232i w .t «Ln
2976 9( test of Well No. 9-284i and within 2732.71 feet of Wol . «a.
P-287, all as depioted on SxhihLt A.
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17.5 Ra ~~ are listed on Exhpit "C". Set forth in Exhibit ':" is
the n w aad last known address ot oaoh owner or potential ot c»r of
rooor I (wbo bas not, in writing, leased to or voluntarily Ei cled
their interests in subject permations in subject Drilling Uril for
its 4 tvelopmeat ) .

17.6 The ytcyosed deyth of Nell No. S8-37 is 5,015 foot.
17.7 The «itfmatsd average production over the life of the proposed well

is 10) NCRD or a total ot 350 aillioa stan4ard cubic fest The
~stirs 1tsd amount ot reserves contained within subject Drilli» 9 Unit
is .5 SCy.

17.8 Iyyli1 mnt ' evidoace established that tho fair, roasonabl ~ and
«(uitl ble ccayeasatioa to be paid to any person in lieu of the (.ght
to y« ticiyste ia tbo well ——-' hereby aro thou options pr» i Lded
in pat iagrayh 9 above.

17.9 The Slbject Drilliag Unit does aot constitute an unroasona)i] i or
arbittary exorcise of Etpylicaat' right to «cplore for or p xi luce
sonv« tional gu.

17.10 The r Olio f rogussted an4 granted is ju t and roasonabl ~ is
supyoc ted by substantial ovtdsaco and will a ford each person Li tho
Subj« t Drilling Uait the oyyortunity to rec r or receive, w..1 tout
uaaocu ssary eapeaes, eaoh Sorus' just fair share c f the
production ot conventional (yEO fry Subj yormation in Si)iieet
Drillt mg gait. Tho graatimg ot tho lyylicatton and relief r«p ic i 1ted
therein will ensure to tbo extent possible( the greatest u11 > toto
recovc ry of conveatEAatal gas, prevent or adsist in prevontit 9 tho
variou ~ types of waste prohibited by statutb an& protect or i 1»1st
in toot tbe correlative,r ts of all rsons in tho sc I iectprc lag , yo
ocMN uurua ot supply in thl subjeot Lcm)4. Therefore, the I iard
is suturing aa Order graatiag the relief he&sin sot forth.

ls. m clem e af sudor amd rilimo of atfldavitc RE(plicant or its Att c noy
shall file an affi lavit wtth tho sscretaeg'f the soar4twithin sixty (60) i.ays
after the date of, ~iyt of this Order stating that a true and correct ccE of
said Order 'was ma(led within seven (7) days frcxa tho Qte of receipt of his
Order to each pots mt pool«E by this Order whou addrus is known.

19. awaiiol sklitv of Unit Rooordst Tho Dirootor shall provide all pc r l ons
not subject to a le tss with reaooasblo aocess to all receriEO for subject Dri 1 ing
Unit which are su Emitted by tho Unit operator to sagd Director and/o.; his
Inspector( ~ )

20. Ooool«dans Thsrotoro, the rsguosted relief and all terml i and
provisions ut forl lb above be and hereby aro granted and IT IS SO ORDERED.

21. Effect..vo Dates This Order shall be effective on tho date o! i.ts
execution.

DONE AND SESCITSD this IW day ofgd~M, 1992, by a maj» Lty
of the Virginia Oat and Oil Soard.

Chairmangtlanay' Nagttlor
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SSNS am PS) nmme this /~ day m~~ 2
of this Ward

, 1992, b > i trdor

Peleer
Prinolhslleootivo To The staff
Vtelpis4a Ses and Oil hoard

STATS OP VINRIRIA )
COUNTI OP SISS )

Achnowledge> i on this, ~ 4ay of 774c4lic)sc~~ >
I 992 >

personally bofors m a aotasy snblio ia an4 for tbe ~onwealth of vir I nia,
appeared sonny we 9)lor> being duly sworn 4id depose and say that ho is ch L roan
of the Virginia ih ~ and Oil hoard, that he eaecuted the sane and was auth ) ised

Notary Public

Qfch ef)p) ros 7/31/94

'(~edges'n this ~ day of S>4)kialMP, 1992, persia, <lly
bike&>W 'a notary public in and for the I=:~th of virginia, appeared ) >ron
Thcmaa Fulsh>r, hek e duly sworn did depose Lak say that he is Principal Saa ~:ivo
to the Staff of ttw Virginia Sas and Oil board, that he orecutod tho sano a ill was

Notary Public

Ny ccmuission expires 7/31/94
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PART ESTO RE htgMtSSRh FRAtsdtFlRCED POOLtNCi.

Q Lucille P. Bell
7241 Estes Street
Roanoke, VA 24015

P. Elva Hughes
704 David Avenue
Wesuninster, MD 21157

T. William A. Counts, lr.
7185 S. Leewynn Drive
Sarasota, FL 33577

U. Carols Mantone
9 Oak Lane
Bluefield, WV 2470 I

CC, W. Clyde Colley
Haysi, VA 24256

FF .Emma Arrington
Haysi, VA 24256

GG. Violet TarwaterC
Haysi, VA 24256

e. Beuy Taylor Thoml son
116 N Kentucky Su set
Arlington, VA 2220 5

l. Guy Milton Sutherl snd
10200 North L Stre t
La Porte, TX 77571

q. Clyne Blankenship
5397 Brady Road
Howell, MI 48843

r. De!ores Duty
Route I, Box 447
Haysi, VA 24256



Claude Sutherland
10816 Oakton Road
Oakton, VA 22124

cc. Jimmy N. Sutherland id

Route 1, Box 150
Hazieton, JN 47640

ee. Virginia Adkins
4524 Winston Road
Portsmouth, VA 23'03

g g. Erlene Turner
Birchleaf, VA 2422I I

K. R. Sutherland
Box 41
Birchleaf, VA 2422I I

Ruth Fuller
Box 34
Clintwood, VA 2422'

-87n"E 5 l5

dd. Hunter Sutherland
2536 Laurel Brook Road
Fallston, MD 21047

ff. Ella Holyfield
Route 2
Cumberland, VA 23040

h h . Frank Lowell Sutherland
Box 59
Birchleaf, VA 24220

v v. June Taylor
2556 Shakesville Rc sd

C Bristol, VA 24201

ww. June Owens
Route 1, Box 206A
Abingdon, VA 2420 I

xx. Constance Addington
114 Oakwood Drive
Abingdon, VA 24210

yy

(D)

(W)

Kennith Holyfield
18172 26 Mile Road
Washington, MI 48( i94

Edgar Sutherland
Route 2
Clintwood, VA 24221

William A. Counts, Jr.
7185 S. Leewynn Dr ve
Sarasota, FL 33580

Clyne Blankenship
P.O. Box 205
Breaks, VA 24607

Delores Blankenship Duty
Route 1, Box 451
Haysi, VA 24256

zz. Audrey Anderson
Route 1, Box 118
Haysi, VA 24256

(X) Helen Mullins
P.O. Box 216
Breaks, VA 24607

C



Q EXHIBIT "C"
EH-37 UNIT
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VNLEASE D GAS AND OIL OWNERS HAVING AN IYIEREST
IN THE PROPOSED UNIT

N. It. Sutherland Hain

C

Mrs. Coosie Counts
Route 3, Box 371
Jonesbom, TN 37659

Mrs. Madge Maxfielt
N. 7307 Monroe
Spokane, WA 99208

Mrs. Faye Strickland
P.O. Box 296
Pennington Gap, VA 24277

Mrs. Alta Counts
Gate Way Piaaxa
10141 E. Burnside
Pordand, OR 97216

R. S. Sutherland
1626 Linville Street
Kingsport, TN 37664

Kilby P. Counts
233 Carriage Hill Drive
Pulaski, VA 24301

E. Gorntan Counts
2516 Vancouver Driv s

Roanoke, VA 24012

0 Lucille P.
7241 Su'eet

ke, VA 24019

Frederick Counts
5335 Penn Circle
Jacksonville, FL 3220 7

Donald E. Coune
7149 Snowapple Drivi
Clarkston, Ml 48016

B.

H.

R.

Mrs. Vera Bamsin
Route 10, Box 538
Maryville, TN 37801

William L Counts, Jr.
R D No. 4, Box 118
Quarryville, PA 17566

Mrs. Janice Webb
Roue 3, Box 377
Jonesboro, TN 37659

Beula Ann Adkins
132 Dillion Avenue
Elld, NC 28621

Cornelious Sutherland
Grundy, VA 24614

Effie Koehler
320 Hershberger Road NW
C211, Manor West
Roanoke, VA 24012

Ernest G. Counts
Route 2, Box 1535
Hale, MI 48739

Elva Hu
704 id Avenue

suniaster, MD 21157

Julian L Counts
5335 Penn Circle
Jacksonville, FL 32207

Jr.
rive



W.

Carols M
9 Oak

eM, WV 2470,

Jennifer Coiley Be ichor
Box 527
Vsnsant, VA 24656

Ronald Clayton Collsy
Route 1

Climwood, VA 2422,'i

300K t 87PAGE 5&A
Jack Earl Counts
117 Valley View
Prankfort, KY 40601

Rene Colley
Box 62
Birchleaf, VA 24220

Michael Colley
531 Watch Hill Road
Midlothian, VA 23113

Gary L Colley
501 Worcheater
Middlesboro, KY 40 165

CC W. Clyde y
A 24256

Milton R. Counts
1304 E Bell Road
S.P. 76
Phoenix, AZ 85022

BB.

DD.

Joseph (Jack) Coiley
Route 2
Haysi, VA 24256

Hazel Malcolm
13212 Caiesville Road
Silver Springs, MD 20904

Emma A 'n
24256

C

KK.

Gaynell Sharon Shi 'flett
5320 Dickens Road
Richmond, VA 2323I 1

Ruby Hay
Star Route
Dante, VA 24237

HH.

LL.

Donnie Curtis Desi
210 S Vincent
Baltimore, MD 21223

Erma Powers
Star Reute, Box 331
Dame, VA 24237

Bobby Deal
Star Route
Dante, VA 24237

MM. Marie Viers
5773 New Meadow
Ypsiland, MI 48197

Monte Deal
131 Ashwood Place
Danville, VA 24541

E. Grayson Deal
424 NW 26dt Street
Ocsla, PL 32670

NN.

PP.

RR.

Gordon Deal
Star Route, Box 305
Dante, VA 24237

Kizzie Deal
Star Route
Dante, VA 24237

Ethel Counts
913 Watauga Street
Kingsport, TN 37664

SS. Anna Lee Carter
61 Louista Place
Las Vagus, NV 89110

Margaret Childress
1613 Vance Street
Kingsport, TN 37664



UU. Shirley Counts
913 Wmauga Street
Kingsport, TN 3766 i

Edna Marie Renfro
913 Watauga Street
Kin&sport, TN 3766 t

YY. Pricy Counts
Route 2, Box 305
Glade Springs, VA '340

Theda McGraw
111 Valley Drive
Abingdon, VA 2421)

Bonnie T. Lee
Route I, Box 294
Cedar Bluff, VA 24( 09

Betty Taylor Th Son
116 N y Strmt

n, VA 22205

800K

VV

«87r18~ 5~
Beny Jo Clark
4617 June Drive
Kingsport, TN 37664

Sandra Thomas
40 Washington Avenue
Redford, VA 24141

Lsny Counts
960 Grand Avenue, Apt. 104
Cincinnmd, OH 45205

Goldie Ball Bailey
Star Route
Dante, VA 24237

Eula King
Box 253
Wsr, WV 24892

Clifford M. Taylor
1514 North Edison Street
Arlington, VA 22205

o.

Cecil Edwards
Route 4, Box 439
Gme City, VA 24251

Emma Smith
Roum 4, Box 87
Church Hill, TN 376 t2

Sana Smith
Route I, Box 285
Bristol, TN 37620

Donald Gene Suthet land
185 N Grant Lane
Folsom, CA 95630

Bura B lanka nship
27125 Huntington
Warren, MI 4&093

Roberts Ann Loons)
121 McCray Drive
Abingdon, VA 24210

Alma Bowman
Sou Route, Box 336
Dante, VA 24237

Sally Grixxle
Route 5, Box 58
Gate City, VA 24251

James E. Sutherland
308 Sheffield Court
Joppa, MD 21085

James R. Blankenship
1070 N Buck Road
Marble Head, OH 43440

DeioresRo, Box 447
~

~

si, VA 24256

Ethel Marie Music
Route 3, Box 3&D
Lebanon, VA 24266



Marcnlla Gibson hj orrow
Route I, Box 37
Fairhopc, AL 36S3:

Goldia Sutherland
Box 178
Coeburn, VA 21230

Jo Anne S. Budcr
1332 Breutcr Street
Anabebn, CA 92801

~~00K ~87<1"I 5W
Everctte Raines
P.O. Box S70
Grundy, VA 24614

Paul V. Sutherland, Jr.
2644 Furlong Avenue
St. Albans, WV 25177

aa. Haxel Sutherland
Route 3
Matungo, OH 43334

cc. Jimmy N. Sutherlat id

Route 1, Box 150
Hazicton, IN 47640

ee. Virginia A
'

4524 'dn Road
mouth, VA 23'03

g g. Erleae er
eaf, VA 2422I I

b b. Robcn Lamer Sutherland
2192 State 61
Marengo, OH 43334

dd.

Ella Hoiyfi
Rout

beriand, VA 23040

C H. Gene Sutherland
Haysi, VA 24256

D. C. Sutherland
103 Wyandotte Ave we
Big Stone Gap, VA 14219

K. R. Suther
Box 4

eaf, VA 24220

Hazel Rasnake
581 Douglas Street
Chula Vista, CA 92010

m m. Ray Sutherland
Route 3, Box 122
Marengo, OH 43334

nn. Mrs. Ulin Harvey
700 Si1vercrest Avenue
Akron, OH 44314

C

Oo.

ss.

Lima Fowler
2907 Iowa
Troy, MI 48084

David Ncaville
1083 Sutherland Av saue
Akron, OH 443 14

Maxine Sutherland
1309 Sherman

Stree'kron,

OH 44301

p p. Charles Neaville
4541 Romro Road
Space No. 31
Tuscon, AZ 85705

r r . Diane Neaville
1180 Cabana Road
Singer Island, FL 33404

Ruth P
Box

tntwood, VA 24228



~,"uK

uu. Shirley Sutherlanc
32999 Palmer
Madison Heights, MI 48071

ww. June Owe
Roam ox 206A

'don, VA 242i0

yy.

xx. Constance Addi
114 O 've

n, VA 24210

vv. June Tayi
25S6 ville Road

tol, VA 24201

(A)

(C)

(F-)

Kit Sykss
15986 Haver Hill
Utica, MI 48087

Harold Sykes
1637 Wellons Drive
Fayeaeville, NC 28: 04

Emma Sutheriand
Route 2, 614 Dogwtxd Drive
Abiagdon, VA 2421 3

(B)

(D)

(F)

Madeline Counts
807 Paison Avenue
Payetmville, NC 28304

Greg Mullins
P.O. Box 1185
Abingdon, VA 24210

(G)

C (1)

(K)

Archie Desi
113 Sample Farm RS
Hampton, VA 23666

Caner Desi
Star Roum Box 354
Dante, VA 24237

Debbie Deal
P.O. Box 511
Blue Ridge, VA 240i 4

(H) A. Garner Desi
P.O. Box 7447
Hampton, VA 23666

(J) Sharon Desi Patton
P.O. Bbx 747
Plain Dealing, LA 71064

Elsie Desi Edwards
Route 1, Box S82
Clinchco, VA 24226

(M)

(O)

(Q)

(S)

Vina Desi Reilly
Rt 1, Box 602
Cliachco, VA 24226

David Desi
471 Webster Rd
Blue Ridge, VA 24044

M.D. Duel
Rt I, Box 600
Cliachco, VA 24226

Hubert Deal
Star Route Box 316
Dante, VA 24237

(N)

(P)

(R)

Corneail Decl Michael
P.O. Box 197
Ssquatchie, TN 37374

Ellen Desi
221 Harris Creek Rd
Hampton, VA 23369

Dwight Deal
Rt 1, Box 161-D
Jacksboro, TN 37757

William A. C
7185 ynn Drive

ota, FL 33S80
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(U) Jack Counts

11308 Woodcmst Dr, SE

C Huntsville, AL 351 03

(W)

(V) Ann Counts Rausauser
239 Central Park West
Unit 2-D
New York, NY 10024

(X) Helen Mu
P.O. 16

VA 24607

(Y) Delores Blankenshi ~y (2) Billy J. Blankenship
715 Elkton Road
Newark, DE 19711-4919

(a) Betty Blankenship Moorefietd (b) Sammy J. Blankenship
P.O. Box 194 P.O. Box 453
Vansant, VA 24656 Haysi, VA 24256

(c) Lillian Blankenshi p
1070 N. Buck Road
Marblehesd, OH 43 t40

(e) Rodger W. Btankei iship
570 E 13 Mile Road SI03
Madison Heights, MI 48071

(d) Tins B. O'Shaughnessy
3717 Hoffman Drive
Sandusky, OH 44870

( f) Gary B. Blankenship
14800 Frazho Road
Warren, MI 48093

and any other unknown heirs of N. B. Sutherland.

VIRGINIA. In the Cle rk's Ofhce of the Circuit Court of Dickenson County. The anegoing instrument e i i this

day presented in the ofnce, aforesaid and ia, together with the certificate of acknowledgment annexed, adtr it; d to
recortl this 1 Hkt day of 8 terr ~An IZ, 19ct Q t'teiZ M
Deed Book No. ~'% and Page No

Berk
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WELL LOCATION PLAT

COMPANY VlraIala Gaa Comomv WEU NAME AND NUMBER EHAI~i
TRACT No. ELEVATION I7aa.o2 Isa) OUADRAN

COUNTY oiw~~ 0ISTRICT a~~a'-v SCALE: I" ~ 40
THIS PlAT IS A NEW PLAT I; AN UPDATED PlAT; OR A FINAL

~~ DENOTES lHE LOCATION OF A WELL ON UNITED STATES TOPOGRAP 1
24.000. LATITUDE AND LONGITUDE UNES BEING REPRESENTED BY B

Exhibit "A"
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